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Recent Expansion in the Beef Cattle Industry 
by 
Willys R. Kniaht? 


A rapid build-up in beef cattle numbers is now under way in the United States. 
The count of cattle on farms January 1952, is expected to reach 90 million head - a 
ten million increase over the level of three years ago!2 Since the number of milk 
cows has rem2ined almost steady since 1945, virtually all of the expansion has occur- 
red in beef animals. See graph on page 2, 


Beef Cycles As is cbvious from the graph, beef cattle numbers go through rather 
regular cycles of build-up and decline, and the industry is now in its sixth cycle 
since i870 In past decades a complete cycle covered a period of about 15 years, but 
more recently less time has been required (about ten years). 


Cycles occur because of the difficulty in adjusting supply to demand. Given an 
attractive price for beef, producers are stimulated to expand their herds. (and new 
producers enter the industry), which means that cows and heifers are held back from 
slaughter and kept on farms for breeding purposes. Thus, even though cattle produc- 
tions may be rising, the number arriving at the market for slaughter may actually 
shrink, causing cattle prices to go up (stimulating further expansion of herds). 

After several years of build-up, beef production on farms becomes so large that the 
flow of animals to market begins to depress the price; this, in turn, causes a partial 
liquidation and cullirg of beef herds. During this period of contraction, the numbers 
of cattle sent to slaughter exceed current production. Herd liquidation tends to 
weaken beef prices further and stimulates continued contraction throughout the indus- 
try for several years. 


Warnina to Potential peef Cattle Raisers. The cyclical ups and downs of the beef 
industry deserve careful attention from those persons who, attracted by high cattle 
prices in recent years, may be thinking of entering this field. All signs point to 
the fact that the industry is approachint; the high point of the current cyfle. This 


: Dr. Knight is an Associate Professor and Acting Chairman of the Division of 
Economics at the Atlanta Division, University of Georgia. 


2 Since this article was written, the results of the 195i cattle census hae been re- 
leased, the figures indicate that, whereas the cattle build-up during 195i was not 
quite as great as expected, the total count reached an all-time high point of 88 
million 
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means thet the flow of beef to market will rise markedly in the next few-years, caUsing 
a drop in the price of cattle - a development which has already begun in a small 

wey (as indiceted by the fect that the prices of beef cattle in recent months have 
run about seven per cent under those of last yeer). 
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{ EXPECTED NUMBER JANUARY 1, 1952 


SOURCE: BUREAU OF AGRICULTURAL ECONOMICS (USDA) 
LIVESTOCK AND MEAT SITUATION, SEPT. 195! 


The (-ttle Build-l'p in the Southeast 


About 40 per cert of the expersion of cattle numbers (a]1] kinds) in the 
United states over the last decade has taken plece in 14 Southesstern strtes. 
(Table 1) This is en encoursrire record. Keep in mind, however, that in these 
14 states 40 per cert of the farms of the nation are found; viewed in this light, 
the record of expansion in the Soutreest does not look so impressive. Another 





sobering fact is that at the beginning of 1951 these 14 states had less than 20 per 
cent of the total number of cattle (all kinds) in the nation. 


Tohle 1. The Increase in the Number of Cattle on 
Farms in 14 Southeastern States Compared with 
the Rest of the Nation, 194] to 195] 





Cattle Increase 








Reaton Number Per tent 
(CCC) 
Southeastern States 
Delaware ) 15 
Meryicnd 14% ZO 
Virginia abe 27 
West Virginie -1€ 3 
North Ceroline 175 29 
South Cerolina SP 17 
GEORGIA 367 ak 
Florida E01 €7 
Yentucky ATR Ze 
Tennessee 2914 LA 
Alebame 44° 42 
Mississirpi 505 Kase) 
Mrkanses re e 
Louisiene aooe 22 
Total fer Pecion 3,.%a7 3] 
Rest of the Kation 8,700 11 





Source: Agricul tural Statistics, 1942 and the Livestock and Veat 
Sttuation, “ay 1951. (1.8. Department of Agriculture pub- 
lications), 


More.encouvraging has been the high rate of expension (about 21 per cent) in 
cattle numbers in the Southeastern region in the last ten years; if this rate of 
growth continues over the next generation, the Southeast will surely rank high in 
importence as a livestock area in the United States. 


Summory of Decrees Offered June 1, 1959 Atlanta Division, Mniversity of Ceorgia 


Pachelor of Pusiness Administration Pachelor of Commercial Science 

Major No. of Degrees Major Yo. of pegrees 
Fetailing 4 Accounting °8 
Management 29 Rusiness Administration is 
Fersonnel & Industrial Management 0 Social Science 20 
Accounting 4% Finance 4 
Transportation A Marketing 4 
Creait Managatent 1 Personnel e 
Marketing 17 Secretarial Science Z 
Fconomics 18 Nceonomics e 
Finance vas Transportation 1 
Insurance anc Real Estate 5 Merchandising i 
Secretarial Science 1 Industrial Relations 4 
Industrial Management 1 


Total 142 Total 193 





Two Year Diplomas One Year Certificate 


Secretarial Science 
Transportation 
Credit 

Selling 


Public Administration 
Selling 

credit 

Business Administration 
Office Management 
Accounting 

Personnel Administration 
Sales Management 
Business Law 
Secretarial Science 
Marketing 

Advertising 


Total 
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